HIAP HUAT HOLDINGS BERHAD (Company No: 881993-M)

UNAUDITED INTERIM FINANCIAL STATEMENTS FOR THE THIR D QUARTER ENDED 30
SEPTEMBER 2012

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCI AL STATEMENTS FOR THE
FINANCIAL PERIOD ENDED (“FPE”) 30 SEPTEMBER 2012

A.  EXPLANATORY NOTES PURSUANT TO MALAYSIAN FINANCIA L REPORTING
STANDARDS (MFRS 134):

Al. First-Time Adoption of Malaysian Financial Repating Standards (MFRS)

These condensed consolidated interim financialestahts (Condensed Report) have been prepared in
accordance with MFRS 134: Interim Financial Repgrtand Appendix 9B of the ACE Market Listing
Requirements of Bursa Malaysia Securities Berhd@urSa Securities”) (“Listing Requirements”). This
quarterly consolidated financial statement also mlaa with |AS 34: Interim Financial Reporting issued by

the International Accounting Standards Board (IASB)r the periods up to and including the year dnde
31 December 2011, the Group prepared its finargt@lements in accordance with Financial Reporting
Standards (FRS).

These interim financial statements are the Grofipss MFRS compliant interim financial statementsda
hence MFRS 1: First-Time Adoption of Malaysian Fio@l Reporting Standards (MFRS 1) has been
applied. The date of transition to the MFRS framewis 1 January 2012. As the requirements under FRS
and MFRS are similar, the significant accountindigies adopted in preparing this interim financial
statements, are consistent with those of the aliditencial statements for the year ended 31 Deeemb
2011. This is the first interim financial report ¢me consolidated results for the third quartereen@0
September 2012 announced by Hiap Huat Holdingsd@k(tHiap Huat” or the “Company”) in compliance
with the Listing Requirements. As such, no compegafigures for the preceding year’s corresponding
quarter are available.

The interim financial statements should be reaaanjunction with the proforma consolidated finahcia
information, the Accountants’ Report and the autlifinancial statements of the Company for the
financial period ended 30 June 2012 as discloseldeirProspectus of the Company dated 5 November 201
and the accompanying explanatory notes attach#édstinterim financial report.

A2. Summary of significant accounting policies

These are the Group’s first set of financial staets prepared in accordance with MFRS, which iknim
with International Financial Reporting Standardssasied by the International Accounting StandardarB.
The adoptions of new and revised MFRS, Amendmangmbvements to MFRS, IC Interpretations and
Amendments to IC Interpretations in this interimafncial report are consistent with those adoptethén
audited financial statements for the financial pg®nded 30 June 2012.

In the previous financial year, the financial stag¢aits of the Group were in compliance with FRS.

As at the date of these interim financial statemetite following MFRS, Amendments to MFRS and IC
Interpretation were issued but not yet effectivé have not been applied by the Group:

Effectivefor
annual periods

MFRS, Amendments to MFRS and IC Interpretations beginning on or
after
MFRS 9 Financial Instruments (IFRS 9 issued by IASB in 1 January 2015
November 2009) and October 2010)
MFRS 10 Consolidated Financial Statements 1 JarRGig
MFRS 11 Joint Arrangements 1 January 2013

MFRS 12 Disclosure of Interests in Other Entities Jahuary 2013
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A3.

A4.

A5.

AG.

AT.

A8.

Effectivefor
annual periods
MFRS, Amendments to MFRS and IC Interpretations beginning on or
after
MFRS 13 Fair Value Measurement 1 January 2013
MFRS 119 Employee Benefits 1 January 2013
MFRS 127 Separate Financial Statements 1 Januafy 20
MFRS 128 Investments in Associates and Joint Vestur 1 January 2013
Amendments to MFRS 7 Disclosures - Offsetting Faialmssets and 1 January 2013
Financial Liabilities
Amendments to MFRS 101 Presentation of ltems oéO@omprehensive 1 July 2012
Income
Amendments to MFRS 132 Offsetting Financial Assetd Financial Liabilities 1 January 2014
IC Interpretation 20 Stripping Costs in the ProthrePhase of a Surface 1 January 2013
Mine

Auditors’ report

The auditors’ report on the preceding audited fai@rstatements of the Company and its subsidigtiéiap
Huat Group” or the “Group”) for the financial yeanded 31 December 2011 was not subject to any
qualification.

Seasonal or Cyclical Factors

The principal businesses of the Group were notifsigimtly affected by seasonal or cyclical factdtsing
the current financial quarter ended 30 SeptemhE2 26d financial year to-date.

Items of unusual nature and amount

There were no unusual items affecting assets,litiabj equity, net income or cash flows of the G
that were unusual because of their nature, sizeadence during the current financial quarter eh@@
September 2012 and financial year to-date.

Material Changes in Estimates

There were no changes in the estimates of amoeptsted in prior financial years that had a materffect
on the current financial quarter 30 September 2@ financial year to-date.

Issuance, cancellations, repurchase, resale amgpayments of debts and equity securities

There were no issuance, cancellation, repurchasale and repayments of debt and equity secuditieag
the current financial quarter ended 30 Septemb#2 2Md financial year to-date.

Dividends Paid

No dividends were declared or paid during the aurfieancial quarter ended 30 September 2012.
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A9.

A10.

All.

Al2.

Al3.

Segmental Information

No segment reporting is prepared as the principavides of the Group are predominantly carried ou
Malaysia and are engaged in a single business sggrhemanufacturing, recycling and refining all &sof
petroleum based products.

Valuation of property, plant and equipment

There was no valuation of property, plant and eqgpapt in the current financial quarter ended 30 e3pér
2012.

Capital Commitments

Capital commitments as at the reporting date felésws:

Financial Financial
Quarter Period
Ended Ended
30.9.2012 30.9.2012
RM’'000 RM’'000
Approved and contracted for:
Property, plant and equipment 1,634 13,210

Material subsequent event

On 5 November 2012, the Company issued its progpefdr its Initial Public Offering (“IPQO”) in
conjunction with the Company’s listing on the ACEaiMet of Bursa Securities at an issue price of RdO0.
per Share comprising:

(a) Public issue of 85,000,000 new ordinary shafdd8M0.10 each in Hiap Huat ("Hiap Huat Share(9)" o
"Share(s)") (“Public Issue”) allocated in the fallmg manner:

(i) 5,000,000 new Hiap Huat Shares made availablaplication by the Malaysian public; and

(i) 80,000,000 new Hiap Huat Shares made avail&di@pplication by way of private placement to
selected investors.

(b) Offer for sale of up to 50,000,000 Hiap Huab&s made available for application by way of peva
placement to selected investors (“Offer for Sale”).

Upon completion of the Public Issue and Offer fate$the issued and paid-up share capital of thepgaoy
will increase from RM24,830,133 comprising 248,3&0 Hiap Huat Shares to RM33,330,133 comprising
333,301,330 Hiap Huat Shares.

Pursuant thereto, the Company’s entire enlargectisand paid-up share capital is expected to tesllsnd
guoted on the ACE Market of Bursa Securities oiNeGember 2012.

Significant event during the period

There was no significant event that had a mateffatt in the current financial quarter ended 3pt8mber
2012.
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Al4.

Al5.

Al6.

B1.

B2.

Changes in the Composition of the Group

There were no changes in the composition of theurduring the current financial quarter ended 30
September 2012.

Contingent Liabilities and Contingent Assets

The Group did not have any material contingentillités to be disclosed as at the date of this repo

Related Party Transaction

Save as disclosed below, there was no other rejsdety transactions for the current financial gaart
ended 30 September 2012.

Financial Financial
Quarter Period
Ended Ended
30.9.2012 30.9.2012
RM’000 RM’000
Shareholder:
- Allowance 17 50

ADDITIONAL INFORMATION REQUIRED UNDER THE LISTI NG REQUIREMENTS

Review of Performance

For the current financial quarter ended 30 Septerabé&2, the Group recorded revenue of approximately
RM9.87 million and profit before tax of approximgtd&RM2.62 million. As this is the first interim fancial
report being announced by the Company, no comparétures for the preceding financial quarter ehde
September 2011 and financial year-to-date areahail

Comparison with preceding quarter’s results

Financial Quarter Ended Variance
30.9.2012 30.6.2012
RM’000 RM’000 RM’'000
Revenue 9,870 10,545 (675)
Profit before tax 2,623 2,066 557

The Group recorded a marginal decrease in revepueMO.68 million to RM9.87 million in the current
financial quarter ended 30 September 2012 as cadptar RM10.55 million in the preceding financial
quarter ended 30 June 2012. The said marginal aseri@ revenue was mainly due to the decreaserof ou
selling prices of our recycled oil products in vieiwthe weakening global oil price.

Despite the decrease in revenue, the profit baforef the Group increased by RM0.56 million to RER2
million as compared to RM2.07 million in the premedfinancial quarter ended 30 June 2012. This was
mainly due to better production efficiencies codpleith effective cost management which led to gligh
improvement in margins.
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B3.

B4.

BS.

B6.

B7.

B8.

Prospects

As disclosed in the prospectus of the Company d&t&bvember 2012, the Group intends to maximise
shareholder value by consolidating its positioraasarket leader in the oil recycling industry imnte of
integration of operations, profitability and retuom capital. In the shorter term, we intend to ®an
expanding and reinforcing our supply chain.

Premised on the above strategies and capitalizinghe core competencies of the Group, the Board of
Directors envisages that the Group will be ableripy positive growth and favourable prospectdalong
term.

Barring any unforeseen circumstances, the BoarDim@ctors is optimistic about the Group’s performan
for the financial year ending 31 December 2012.

Profit guarantee or profit forecast

No profit guarantee or profit forecast has beenddsby the Group previously in any public document.

Taxation

Financial Financial

Quarter Period

Ended Ended
30.9.2012 30.9.2012

RM’'000 RM’000
Current tax expenses 650 1,570
Deferred tax expenses (268) (101)
382 1,469

The Group effective tax rate of 22.77% for 30 Seyiter 2012 was lower than the statutory corporate ta
rate of 25%. This was mainly due to overprovisibdeferred taxation in prior years.

Sales of unquoted investment and/or properties

The Group does not have any material sales of uaduavestment and/or properties as at the dathiof
report.

Purchase or disposal of quoted securities

The Group did not purchase or dispose of any quegedrities during the financial period.

Status of corporate proposals and utilisationfogproceeds

Save as disclosed below, there are no other cdgppraposals announced but not completed as alatiecof
this report.

(& Initial Public Offering (“IPO”)

The details of the IPO exercise is as disclosediate A12 of this interim financial report.
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(b)  Utilisation of proceeds

The Company will receive total gross proceeds of1RMnmillion from the Public Issue and the
proceeds will be utilised in the following manner:

Proposed

Purpose Utilisation Timeframe for Utilisation
RM’'000

Capital expenditure 4,500 Within one (1) yearrdftging
Working capital 8,200 Within two (2) years after listing
Repayment of bank borrowing 2,000 Within one (1) year after listing
Estimated listing expenses 2,300 Within one (1) month after listing
Total 17,000

As at the date of this report, the IPO is pendioggletion and hence there were no utilisation of
proceeds.

B9.  Group borrowings and debt securities

The Group’s borrowings as at 30 September 2012sfellows:

Financial
Period Ended
30.9.2012
Short term borrowings: RM’000
Secured:
Bank overdraft 306
Hire purchases 1,288
Term Loans 2,604
4,198
Long term borrowings:
Secured:
Hire purchases 2,887
Term Loans 11,402
14,289
Total Borrowings 18,487

The above borrowings are denominated in Ringgityisib.

B10. Off balance sheet financial instruments

The Group does not have off balance sheet finaimséluments as at the date of this report.

B11. Material Litigation

The Group does not have material litigation ahatdate of this report.

B12. Dividends

No dividends has been declared or recommendedspect of the current financial quarter ended 30
September 2012.
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B13. Retained and unrealised profits/losses

Financial Financial
Quarter Year
Ended Ended
30.9.2012 31.12.2011
RM’000 RM’000
Total retained profits of the Group
- Realised 16,276 N/A
- Unrealised (937) N/A
15,339 N/A
Add: Consolidated adjustments 209 N/A
Total retained profits as per Statements of
Financial Position 15,548 N/A
Note:

N/A denotes not applicable.

B14. Earnings Per Share

The basic and diluted earnings per share is cdtildased on the Group’s comprehensive income
attributable to equity holders of the Company diddy the weighted average number of ordinary shase

follows:
Financial Quarter Ended Financial Period Ended
30.9.2012 30.9.2011 30.9.2012 30.9.2011
Group’s comprehensive
income attributable to
equity holders of the
Company (RM’000) 2,241 N/A 4,982 N/A
Weighted average number
of ordinary shares (‘000) 248,301 N/A 248,301 N/A
Earnings per share (sen)
- Basic® 0.90 N/A 2.01 N/A
- Diluted N/A N/A N/A N/A
Notes:
N/A  denotes not applicable.
A Basic earnings per share for the quarter and financial period is calculated based on the net profit divided

by the weighted average number of ordinary shares for the quarter and financial period respectively.



HIAP HUAT HOLDINGS BERHAD (Company No: 881993-M)

B15. Profit for the period

Financial Quarter Ended Financial Period Ended
30.9.2012 30.9.2011 30.9.2012 30.9.2011
RM'000 RM’'000 RM'000 RM’'000

Profit before taxation is

arrived at after

charging/(crediting) 2,623 N/A 6,451 N/A
- Depreciation of property,

plant and equipment 500 N/A 1,511 N/A
- Interest expenses 72 N/A 340 N/A
- Property, plant and

equipment written off * N/A * N/A
- Realised loss on foreign

exchange - N/A 2 N/A
- Gain on disposal of

property, plant and

equipment (48) N/A (86) N/A
- Interest income (5) N/A (29) N/A
- Realised gain on foreign

exchange (16) N/A (16) N/A
- Rental income on

machinery * N/A * N/A
- Rental income on factory (12) N/A (12) N/A
Note:

*  Thevalues are negligible.

B16. Authority For Issue

The interim financial statements were reviewedhgyAudit Committee of the Company and duly autheatis
for issue by the Board of Directors in accordanith & resolution of the Directors dated 22 Novenit?2.

By order of the Board of Directors

CHAN SAY HWA
Group Managing Director

22 November 2012



